SBICAP
SBICAP Trustee Company Ltd.
Trustee )

Ref No. 1108/STCL/DT/2020-21 Date: 4" December 2020
To,
Bond Holders

Dear Sir / Madam,

Ref.: Neelachal Ispat Nigam Limited —2000 Nos. 11.90% Secured, Redeemable, Non-
Convertible, Rated Bonds aggregating to Rs.200 Crores. (ISIN — INES14F07083)

Sub.: Non-Payment of Interest on 11.90% NINL Bonds due on 27" September, 2020.

We SBICAP Trustee Company Limited are acting as the debenture trustee (“Debenture Trustee”) for
the holder of the captioned issue by Neelachal Ispat Nigam Limited (“Company”).

Pursuant to the terms and conditions of the Debenture Trust Deed dated 13™ June, 2014 (hereinafter
referred to as “DTD”) the company had to pay half yearly interest payment on 27 March and
27" September each year till the maturity i.e 27" March, 2024.

As you are aware that, the interest payment was due on 27" September,2020. However most of the
debentureholders informed wus about non- payment of interest by the Company.
In this regard the Debenture Trustee has issued regular reminders and letters to the Company and
MMTC to expedite the process of interest payment. Despite the several reminders the Company has
failed and neglected to reply to various reminders dated 09" October, 2020, 23™ October, 2020
(Annexure — A attached for reference) respectively or to pay interest.

In view of the defaults committed by the Company, STCL acting as the Debenture Trustee has also
followed up with MMTC vide various communications to take up with the Issuer to make payments
of the interest due on 27" September, 2020 along with the applicable Default Interest in terms of the
transaction documents.( Annexure — B attached for reference).

In response, MMTC has vide its letter dated 25™ November, 2020 (Received on 1% December 2020
by STCL) advised us about its financial position as well as that of the Company and requested to keep
Corporate Guarantee invocation demand on hold. (A copy enclosed as an Annexure — C)

Due to COVID -19 situation prevailing in the country, hence we propose to conduct a meeting of the
Bondholders to discuss the further course of action. As per the fourth Schedule of DTD,
clause 2(i) —A meeting of the Debentureholder(s)/Beneficial Owner(s) may be called by giving not
less than twentyone days' notice in writing. Hence, the meeting of the Bond Holders is proposed to
be conducted on 28" December,2020 (Monday) at 4.p.m. through video conferencing through
Microsoft Teams. The link for attending the meeting will be shared shortly.

We hereby request all the bondholders to kindly make it convenient to attend the meeting. In case of
any technical support, kindly contact us on - corporate@sbicaptrustee.com/ 022 4302 5500/5566.
D: 022 4302 5503 /5518
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Notice of the 01% Meeting of the Bondholder of Neelachal Ispat Nigam Limited —
2000 Nos. 11.90% Secured, Redeemable, Non-Convertible, Rated Bonds aggregating to Rs.200
Crores scheduled to be held on December 28, 2020, Monday at 4:00 pm through Video
conferencing to discuss the following agenda items :

Agenda | Agenda Items
Item No.

1. To recall from the Issuer, the interest outstanding along with delayed period interest. In
this regard to take such steps, legal or otherwise as may be necessary, expedient,
relevant, supplemental and / or concerned including but not limited to initiate necessary
actions / proceedings under the Securitisation and Reconstruction of Financial Assets
and Enforcement of Security Interest Act, 2002 (as permitted) or Insolvency and
Bankruptcy Code, 2016 etc. (as permitted) and / or any other applicable laws, as may
be advised by its advocate / lawyer / solicitor and / or any other professional for the
purpose of recovery of interest dues together with penal interest, additional amount,
fees payable to Debenture Trustee, recovery of expenses & costs etc (“Dues”) as may
be deemed appropriate and to enforce securities which are encumbered / charged /
available with Debenture Trustee, including.

2. Details of the Security Available for Enforcement

A. Description of Immovable Properties

All that piece or parcel of non-agricultural freehold land admeasuring 2019.62
Sq. Yds. equivalent to 1688.66 Sq. Mtrs. forming part of the said land made up
of private plot land known as Private Plot No. 26 admeasuring 1750.09 Sq. Yds.
equivalent to 1463.30 Sq. Mtrs. forming part of amalgamated Survey No. 35 of
Mouje Irana of Kadi Taluka in the Registration District Mehsana and Sub-
District of Kadi to hold it freely, absolutely and independently, and also
togetherwith 1/44th (One —Forthfourth) undivided impartible joint ownership
right, share and interest and use in the internal Approach road land abutting on
Nal Road on the Northern border of the said land which undivided impartible
right, share and interest comes to 269.53 Sq. Yds. equivalent to 225.36 Sq. Mitrs.
together with permanent easement of right of way and other rights on the
internal approach road land connecting Kadi Kalol Road through Nal Road on
the Northern Border and Village Irana Road, and further together with the rights
in common with the other holder of Other Plots in or upon or under the said
internal approach road land in amalgamated survey No. 35 with equal
responsibility for the preservation and maintenance of the said internal approach
road land and the said Private Plot No. 26.

B. Details of subsisting / existing Charge by way of Mortgage:

Charge created by way of registered Mortgage on the aforesaid Immovable
property on the 13th day of May, 2009 at the office of Sub-Registrar, Kadi,
Gujarat under document Serial No. 57929 in favour of Indian Bank in their
capacity as Trustee to the NINL Bond-2021 series, to secure the issued and
subscribed bonds having aggregate face value of Rs.200,00,00,000/-
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C. Description of Assets under pari-passu arrangement

All that pieces and parcels of leasehold land admeasuring 2091.69 acres situate
at village Nuagaon, Khurunti, Baragadia, Godigoth and Sarangpur, District
Jaipur in the State of Orissa together with all buildings and structures thereon,
all plant and machinery attached to earth or permanently fastened to anything
attached to earth.

D. Unconditional and irrevocable guarantee of MMTC Limited for timely
payment of interest and repayment of principal under the bonds.

3. To authorize the Debenture Trustee to undertake all the necessary actions / proceedings
and to use rights available to the Debenture Trustee under the Debenture Trust Deed
dated June 13, 2014, Transaction Documents and any other deeds/documents executed
by the Company / Promoter / Parent Company in favour of the Debenture Trustee and
the rights available to the Debenture Trustee in general and as per the applicable laws /
rules and regulations as may be advised by its advocate / lawyer / solicitor and / or any
other professional.

4. A. To authorise Debenture Trustee to obtain 3 quotations from reputed law firm.

B. To authorise Debenture Trustee to approve and finalise lowest quotation out of the
three received quotation.

C. To approve enforcement fees of Rs.10,00,000/- by Debenture Trustee for
coordinating, liasioning with Lawyers/Professional, reviewing Petition / Application
documents, attending Court hearings and updating the same to the Debenture holders
in periodical intervals and do all such actions necessary to protect interest of
Debenture holders in addition to existing yearly service charges / fees paid by the
Company to Debenture Trustee.

5 Deferment of enforcement action till the consideration of proposal sought by MMTC

Limited for keeping Corporate Guarantee Invocation demand on hold.

Please Treat This as “MOST URGENT”

Yours faithfully,
For SBICAP Trustee Company Limited

Authorised Signatory
CC:
1. MMTC (Guarantor)

2. Neelanchal Ispat Nigam Limited,
01% Floor, Annexe Building,

IPICOL House, Janpath,
Bhubaneshwar — 751 022
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| SBICAP SBICAP Trustee Company Ltd,
Trustee

Ref. No.'®YSTCL/DT/LEGAL/2020-2021 Date: 09" October 2020

To,

Neelachal Ispat Nigam Limited,
01* Floor, Annexe Building,
IPICOL House, Janpath,
Bhubaneshwar — 751 022

Dear Sir,
Ref.: Neelachal Ispat Nigam Limited — 2000 Nos. 11.90% Secured, Redeemable, Non
Convertible, Rated Bonds aggregating to Rs.200 Crores.
Sub.: Interest on 11.90% NINL Bonds due on 27" September 2020.

We, SBICAP Trustee Company Limited is acting as debenture trustee for Secured Redeemable
Non Convertible Rated Bonds aggregating to Rs.200 Crores issued by Neelachal Ispat Nigam
Limited (hereinafter referred to as “Issuer”) on 27.03.2014 carrying interest rate of 11.90% for
a total tenure of 10 years.

Pursuant to the terms and conditions of the Debenture Trust Deed dated 13% June, 2014
(hereinafter referred to as “DTD”) the issuer had to pay Half yearly interest payment on 27%
March and 27" September each year till the maturity i.e 27.03.2024.

Accordingly, there was an interest payment due on 27.09.2020. We have now received
communication from your debenture holders i.e. Ramkrishna Math, Belur and Ramkrishna
Mission as well as TLG India Private Limited Employees Provident Fund Holders, intimating
non receipt of the interest due and payable on the NINL Bonds, (attached herewith).

In this regard, we request you to kindly make good the said Interest payment due on 27.09.2020
alongwith the additional interest as per the disclosure document. In case you have already made
the interest payment, you may please provide us with the documentary evidence supporting the
same.

Yours faithfully,
For SBICAP Trustee Company Limited

Aiithotized Signatory
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RAMAKRISHNA MATH &

RAMAKRISHNA MISS|ION
{The Headquarters)

P.O. BELUR MATH, DIST. HOWRAH
WEST BENGAL : 711202
INDIA

Ref.: Bank/Invest
30 September 2020

(033) 294 - 5700 / 5702
(033) Z65 - 6581 / 9681
FAX : (O13) 2654 - 4346
Email © Mil@rkmm.org
Wabsit® www.belurmath org

SBICAP Trustee Co. Ltd.

Kind attention: privanka.chavan@sbicaptrustee.com

cc. anupama,naidu@sbicaptrustee.com

Dear Ms. Priyanka Chavan,

Sub.: Half yearly interest due on 11.90% NINL Bonds (on 27 September 2020).
(INES514F07083)

The (a) Ramakrishna Math, Belur, and (b) Ramakrishna Mission hold the above
Bonds as per the following details:

Ramakrishna | Number of Face value: DP ID: Client ID:
Math, Belur | bonds held: 30 Rs. 3 crore IN300476 43563832
Ramakrishna Number of Face value: DP ID: Client ID:
Mission bonds held: 40 Rs. 4 crore IN301549 16191419

Please note that the interest due on the above bonds on 27™ September, 2020, has not
been received by us.

Kindly see that the amounts would be paid to us immediately. Please revert to us after
taking necessary action.

Thanking you and with our Namaskars,
Yours faithfully,

Tt aANdamartIN

(Swami Tattwavidananda)
Authorised signatory



Sayali Deherkar

From: Chavhan, Dinesh <dinesh.chavhan@mercer.com>

Sent: 05 October 2020 13:23

To: Sayali Deherkar; Prashant Joshi

Ce: Anupama Naidu; Priyanka Chavan; #Indialife-investments; Devendra Prajapati; Krishnan Sharma

Subject: TLG India Pvt Ltd Employees Provident Fund - Interest not received on 11.90% NINL - 27 Mar 2024 - INE514F07083
Importance: High

Dear Sir / Ma’am,

We have not received the half-yearly interest dated 27* September, 2020. Request you to please check with the issuer for making payment of interest due at the earliest.

Security Face Value | Purchase.Date Amount Due Due Date Freq Status
Sep-20 :-
11.9% NINL - 27 Mar 2024 - INE514F07083 8,000,000.00 27-Jun-14 476,000.00 27-Sep-20 Hif Due

Our DEMAT Account and Savings Account details are as follows:
Trust Name: TLG India Pvt Ltd Employees Provident Fund

Bank Name: HDFC Bank Ltd

SB Account No.: 00601110002788

Branch: Fort, Mumbai

IFSC Code: HDFC0000060

DP Name: HDFC Bank Ltd

DP ID: IN300476

Client ID: 40288155

Thanks and Regards,

Dinesh Chavhan

India Life Capital Pvt Ltd (A Mercer Company)
A SEBI Certified Investment Advisor ( SEBI Registration No INA200000571)
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SBICAP SBICAP Trustee Company Ltd.
Trustee
Ref. No. 532/STCL/DT/LEGAL/2020-2021 Date: 231 October 2020
To,

Neelachal Ispat Nigam Limited,
01st Floor, Annexe Building,
IPICOL House, Janpath,
Bhubaneshwar - 751 022

Dear Sirs,
Ref.: Neelachal Ispat Nigam Limited — 2000 Nos. 11.90% Secured, Redeemable, Non
Convertible, Rated Bonds aggregating to Rs.200 Crores. — STCL letter vide ref. No.
Sub.: Non payment of interest on 11.90% NINL Bonds due on 27t September, 2020.

We refer to our letter ref. No. 106/STCL/DT/LEGAL/2020-2021 dated 9% October 2020 calling upon to
make payment of the interest due on 27.09.2020 along with the applicable Default Interest on the Bonds
issued by the Company

Subsequently we have also followed up with you vide our several emails for payment of interest.

However, we have till date neither received any reply from you to our communication nor have the
Debenture Holders received the interest due. As such the Debenture Holders are continuously following
up with us for the status of interest due and payable on 27.09.2020. (i) Copy of the letter dated 30.09.2020
received from Ramakrishna Math and Ramakrishna Mission, (i) Copy of the email dated 05.10.2020
received from TLG India Private Limited and (jii) Copy of the email dated 13.10.2020 received from The
Indian Iron and Steel Co Ltd, Works Provident Fund are annexed herewith.

In this connection your attention is sought to clause 6 (A) of the Debenture Trust Deed dated 13.06.2014
(hereinafter referred to as “DTD") which specifie the Events of Default as under:

(ii) (a) Default shall have been committed by the Company in the payment of any installment of
payment of interest on the Debentures and such default shall have continued for a period of 30
days in case of the NCDs subscribed by the Debenture Holders

The non payment by the Company of interest due on 27.09.2020 shall be deemed to be an Event of
Default unless and until the interest due (together with default interest) is immediately paid to the
Debenture Holders

& www.sbicaptrustee.com Corporate Office : Registered Office :
R +91 22 4302 5566 4th Fioor, Mistry Bhavan, 202, Maker Tower E,
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“ SBICAP Trustee
Company Ltd.

We, therefore, once again call upon you to kindly arrange to make payment of the said interest due ang
payable on 27.09.2020 along with the Default Interest immediately, failing which we shall be constrained
to declare an Event of Default under the DTD.

This shall be without prejudice to the rights of the Debenture Trustee to exercise any other remedies
available to it for the recovery of the said interest payable along with the Default Interest.

Yours faithfully,

For SBICAP Trustee Company Limited

-
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Ref.: Bank/Invest
30 September 2020
SBICAP Trustee Co. Ltd.

Kind attention: privanka.chavan@sbicaplrustee.com

cc. anupama.ngiduishicaptrustee.com

Dear Ms. Priyanka Chavan,

Sub.: Half yearly interest due on 11.90% NINL Bonds (on 27 September 2020).
(INE514F07083)

The (a) Ramakrishna Math, Belur, and (b) Ramakrishna Mission hold the above
Bonds as per the following details:

[ Ramakrishna [ Number of Face wvalue: DPID: Client ID:

{ Math, Belur bonds held: 30 Rs. 3 crore IN300476 43563832
Ramakrishna Number of Face value: DP ID: Client 1D:
Mission bonds held: 40 Rs, 4 crore IN301549 16191419

Please note that the interest due on the above bonds on 27" September, 2020, has not
been received by us.

Kindly see that the amounts would be paid to us immediately. Please revert to us after
taking necessary action.

Thanking you and with our Namaskars,
Yours faithfuily,
Tabluadasarin

(Swami Tattwavidananda)
Authorised signatory



Sayali Deherkar

From: Chavhan, Dinesh <dinesh.chavhan@mercer.com>

Sent: 05 October 2020 13:23

To: Sayali Deherkar; Prashant Joshi

Cc: Anupama Naidy; Priyanka Chavan; #Indialife-investments; Devendra Prajapati; Krishnan Sharma

Subject: TLG India Pvt Ltd Employees Provident Fund - Interest not received on 11.90% NINL - 27 Mar 2024 - INE514F07083
Importance: High

Dear Sir / Ma’am,

We have not received the half-yearly interest dated 27" September, 2020. Request you to please check with the issuer for making payment of interest due at the earliest.

Security Face Value | Purchase.Date Amount Due Due Date Freq Status
Sep-20 :-
11.9% NINL - 27 Mar 2024 - INE514F07083 8,000,000.00 27-Jun-14 476,000.00 27-Sep-20 HIf Due

Our DEMAT Account and Savings Account details are as follows:
Trust Name: TLG India Pvt Ltd Employees Provident Fund

Bank Name: HDFC Bank Ltd

SB Account No.: 0601110002788

Branch: Fort, Mumbai

IFSC Code: HDFC0000060

DP Name: HDFC Bank Ltd

DP ID: IN300476

Client 1D: 40288155

Thanks and Regards,

Dinesh Chavhan
India Life Capital Pvt Ltd (A Mercer Company)
A SEBI Certified Investment Advisor ( SEBI Registration No INA200000571)



Mercer Consulting india Pvt Ltd

Tower B2, 7th Floor, Kanakia Boomerang,

Main Chandivali Farm Road, Andheri (East), Mumbai - 400072, India
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Sayali Deherkar

From: Helpdesk

Sent: 13 October 2020 16:29

To: Sayali Deherkar

Cc: Prashant Joshi; Ardhendu Mukhopadhyay

Subject: FW: Non-Payment of Interest on Bonds of Neelachal Ispat Nigam Ltd
Follow Up Flag: Follow up

Flag Status: Flagged

Fyna if any please

From: Priya <priya@cameoindia.com>

Sent: 12 October 2020 10:44

To: 'Sailisppf Pf' <sailisp.pf@gmail.com>; parijadp@ninl.in; cameo@cameoindia.com; Helpdesk <Helpdesk@SBICAPTRUSTEE.COM>

Cc: rajsubathu@gmail.com; 'MUSTAK MOHAMMED' <doctorsagard@gmail.com>; 'suresh sivaraman’ <SAILISPPAY@ hotmail.com>; mohana@cameoindia.com
Subject: RE: Non-Payment of Interest on Bonds of Neelachal Ispat Nigam Ltd

Mohana

Please take up with NINL and get the status to respond to the below mail.
Regards,

Priya
Vice President & CS
Cameo

From: Sailisppf Pf [mailto:szilisp.pf@gmail.com]

Sent: 10 October 2020 10:59

To: pariladp@ninl.in; cameo@camepindia.com; priva@cameoindia.com; helpdesk@sbicaptrustee.com
Cc: rajsubathu@amail.com; MUSTAK MOHAMMED; suresh sivaraman

Subject: Non-Payment of Interest on Bonds of Neelachal Ispat Nigam Ltd




Dear Sir/Madam,

We, hold the following bond of your company in our PF Trust:

SLNO ﬁ TRUST NAME INVESTMENT NAME ISIN FACE VALUE(Z)
1 The indian iron & 11.90% NEELACHAL INES14F07083 10,00,00,000.00
Steel Co Ltd, ISPAT NIGAM LTD.2024
Provident Date of Purchase:
Institution 27/11/2014
Date of Maturity:
27/03/2024
MATURITY
2021,22,23,24(25:25:25:25)
2 The Indian Iron & 11.90% NEELACHAL INE514F07083 2,00,00,000.00
Steel Co Ltd, ISPAT NIGAM LTD.2024
Provident Date of Purchase:
Institution 28/08/2014
Date of Maturity:
27/03/2024
MATURITY
2021,22,23,24(25:25:25:25)
3 The Indian lron & 11.90% NEELACHAL INE514F07083 3,00,00,000.00
Steel Co Ltd, ISPAT NIGAM LTD.2024
Works Date of Purchase:
Provident Fund 28/08/2014
Date of Maturity:
27/03/2024
MATURITY
2021,22,23,24(25:25:25:25)

Unfortunately during the current financial year 2020-2021 we have not yet received any interest amount which is already due on 27.09.2020 against the
aforesaid holding.

We would like to clearly mention that, we had invested hard earned savings of the employees in your bonds and we have to pay interest to the employees to
comply with the statutory rate of interest to members of our trust as declared by Employees Provident Fund Organisation.

We would therefore request you to pay up our interest along with interest for delayed payment.



Thanks & Regards

For & on Behalf of ISCO-Provident Institution and IISCO-Works Provident Fund
(Both PF Trusts of SAIL-IISCO Steel Plant,Burnpur)

Debasis Das

Assistant Manager

SAIL ISP-PF SECTION
9434776826/03412241990

NOTE:A confirmation of this e-mail is solicited.

The information in this mail is confidential and is intended solely for addressee. Access to this mail by anyone else is unauthorized. Copying or further distribution beyond
the original recipient may be unlawful. Any opinion expressed in this mail is that of sender and does not necessarily reflect that of SBICAP TRUSTEE COMPANY LIMITED.
Email transmission cannot be guaranteed to be secure, error-free or virus-free. SBICAP TRUSTEE COMPANY LIMITED accepts no responsibility for any damage caused to

your systems or for loss of data caused by any virus.
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SBICAP SBICAP Trustee Company Ltd.
Trustee

Ref.No. £ |4 /STCL/DT/LEGAL/2020-2021/ Date: 13" November 2020

MMTC LIMITED
Core-1 Scope Complex
7, Institutional Area
Lodhi Road

New Delhi 110003

Kind Attn : The Managing Director

Dear Sirs,
Ref.: Neelachal Ispat Nigam Limited — 2000 Nos. 11.90% Secured, Redeemable, Non
Convertible, Rated Bonds aggregating to Rs.200 Crores.
Sub.: Non payment of interest on 11.90% NINL Bonds due on 27" September, 2020.

Neelachal Ispat Nigam Limited, a company incorporated under the Companies Act,1956
and having its registered office at First Floor, Annexe Building, IPICOL House, Janpath,
Bhubaneswar- 751 022 (hereinafter referred to as “Issuer”) 11.90% Secured Redeemable Non-
Convertible Rated Bonds aggregating to Rs.200 Crores (hereinafter referred to as “NINL Bonds
2024”). SBICAP Trustee Company Limited is acting as the Debenture Trustee for the holders of
NINL Bonds vide the Debenture Trustee Agreement dated 12" March, 2013 and subsequently the
Debenture Trust Deed had been entered into on 13™ June, 2014 (hereinafter referred to as “DTD”)
between said Issuer and SBICAP Trustee Company Limited in our capacity as the Debenture
Trustee.

In terms of the stipulations contained in the Information Memorandum dated March 12,2014
circulated by the Issuer in respect of the NINL Bonds 2024 read with Item (ii) (a) of the Second
Schedule to the said Debenture Trust Deed, the Issuer had undertaken to pay interest on the said
NINL 2024 Bonds semi-annually on 27" March and 27 September respectively from the deemed
date of allotment viz. 27" March 2014 upto the date of redemption of the said Bonds.

The Issuer has failed and neglected to pay to the bond-holders interest due on the said NINL Bonds
2024 on September 27, 2020. The Issuer has also failed to respond to the letters vide ref. No. 106
/STCL/DT/LEGAL/2020- dated 9™ October 2020 and vide ref. No. 532 /STCL/DT/LEGAL/2020-
2021 dated 23" October 2020 sent by STCL in its the Debenture Trustee demanding the payment
of interest due and payable to the Debenture Holders.

The payment of interest due on the said Bonds to the bond-holders and repayment of the principal
amount of the said NINL Bonds 2024 is secured, inter alia, by unconditional and irrevocable
Corporate Guarantee dated 16th July 2014 furnished by MMTC Limited.

& www.sbicaptrustee.com Corporate Office : Registered Office :
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Cﬁmpany Ltd.

The guarantee dated 16' July 2014 issued by MMTC is un-conditional, continuing gzpd
irrevocable.

In view of the above, we SBICAP Trustee Company Limited acting as the Trustee for the holders
of the NINL Bonds 2024 call upon you to kindly arrange with the Issuer to forthwith pay to the
bond-holders the interest due and payable on September 27,2020 failing which STCL acting as the
Trustee shall be constrained to take such steps against you as may be advised for enforcing the
guarantees and realising the dues of the bond-holders, at your own risk as to the costs and

consequences.

Authorised Signatory



Annexuve B~ i

SBICAP SBICAP Trustee Company Ltd.
Trustee

Ref. No. 1033/STCL/DT/LEGAL/2020-2021 Date: 1% December 2020

To:

MMTC LIMITED

Core-1 Scope Complex
7, Institutional Area
Lodhi Road
New Delhi 110003
Kind Attn: The Managing Director

Dear Sirs,

Neelachal Ispat Nigam Limited — 11.90% Secured, Redeemable, Non Convertible, Rated
Bonds aggregating to Rs.200 Crores — Default in payment of interest — Invocation of guarantee

Neelachal Ispat Nigam Limited, a company incorporated under the Companies Act,1956
and having its registered office at First Floor, Annexe Building, IPICOL House, Janpath,
Bhubaneswar- 751 022 (hereinafter referred to as “Issuer”) had issued 11.90% Secured
Redeemable Non-Convertible Rated Bonds of the face value of Rs. 10,00,000 each aggregating
to Rs.200 Crores (hereinafter referred to as “NINL Bonds 2024”). SBICAP Trustee Company
Limited ( hereinafter r2ferred to as “STCL™) is acting as the Debenture Trustee for the
bondholders of NINL Bonds 2024 vide the Debenture Trustee Agreement dated 12th March,
2013. Subsequently the Debenture Trust Deed had been entered into on 13th June, 2014
(hereinafter referred to as “DTD”) between said Issuer and SBICAP Trustee Company Limited
as the Debenture Trustee for the bondholders of the said NINL 2024 Bonds.

The payment of interest due on the said NINL Bonds 2024 and redemption of the principal
amount of the said Bonds is secured by, inter alia, an unconditional and irrevocable Corporate
Guarantee dated 16th July 2014 furnished by MMTC Limited. By the said Corporate
Guarantee, MMTC has guaranteed the repayment of the principal amount on the due dates in
respect of the NINL Bonds 2024 to the extent of nominal value of Rs.200 crores and payment
of interest thereon as per the terms of issue. It is further stated in the said Corporate Guarantee
that the guarantee is un-conditional and irrevocable and shall be in force until all the bonds
issued by NINL or its succeeding entities are redeemed.

f
The Issuer has failed and neglected to pay to the bondholders of the NINL Bonds 2024 interest
due thereon on September 27, 2020. We STCL in its capacity as the Debenture Trustee called
upon the Issuer vide letters dated 9% October 2020 and 23 October 2020 respectively to pay
interest on the said NINL Bonds 2024 to the holders.

However the Issuer has failed and neglected to pay interest on the said NINL Bonds 2024 till
date

In view of the defaults committed by the Issuer, We STCL acting as the Debenture Trustee
vide our letter dated 13" November 2020 called upon you to take up with the Issuer to make

& www.sbicaptrustee.com Corporate Office : 4 Registered Office :
() +91 22 4302 5566 4th FlOOI’, Mislry Bhavan. 202, Maker Tower E.

+91 22 4302 5558 122, Dinshaw Vachha Road, Cuffe Parade, Mumbai - 400 005.
& +91 22 2204 0465 Churchgate, Mumbai, CIN : U65991MH2005PLC 158386
= corporate@sbicaptrustee.com Pin - 400 020,

A Group Company of SBI



o SBICAP Trustee
Company Ltd.

payments of the interest due on 27.09.2020 along with the applicable Default Interest in terms
of the transaction documents. However no payment has yet been made to the bondholders of

the NINL Bonds 2024

In the circumstances, we hereby once again call upon you to kindly arrange with the Issuer to
forthwith pay to the Bond Holders interest due on 27 September 2020 on the said NINL Bonds
20224 together with the Default Interest failing which we shall be constrained to invoke the
Corporate Guarantee.

Capitalised Terms used herein shall have the meaning given to them in the Guarantee.

For SBICAP Trustee Company Limited,

5 =

_Adthorfised Signatory
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No. MMTC/NINL/A-c/2019-20/11788/Vol.li 25" November'2020

SBI CAP Trustee Company Ltd.

Mistry Bhawan, 4™ Floor,

122, Dineshaw Vachha Road, Churchgate,
Mumbai - 400020

Ref : Neelachal Ispat Nigam Limited (NINL) — 2000 Nos. 11.90% Secured, Redeematie,
Non Convertible, Related Bonds aggregating to Rs.200 Crores.
Sub: Non-Payment of Interest on 11.90% NINL Bonds due on 27.09.2020

Dear Sir,

Please refer to your letter no. 814/STCL/DT/LEGAL/2020-21 dated 13.11.2020 on the
subject cited above.

The Joint Venture Company, Neelachal Ispat Nigam Limited (NINL) is under disinvestmert
process through DIPAM under the aegis of Ministry of Finance. The disinvestrment of NiNI.
is in advance stage and Expression of Interest (EOI) is likely to be issued. In order to keep
NINL NPA free, VC&MD, NINL vide letter dated 24.11.2020 (ANNEXURE-A) has requested
Chairman NINL to take up with Ministry of Commerce & DIPAM for fund of Rs.350 Crores
(approx.) to pay salary arrears, bond payments, statutcry dues and all other requirements
to keep NINL disinvestment ready. NINL is suffering from total lack of financial resources
as plant has been shut down.

The request of NINL has been forwarded to Ministry of Commerce for onward submission
to DIPAM for taking up with Banks for pre divestment funding of Rs.350 Crores to keep
the NINL NPA free. In addition, NINL is taking up with consortium of banks for
restructuring of loan to keep it divestment ready. As soon as pre divestment funds are
arranged, NINL will clear dues of banks / bond holders towards interest payment.

MMTC due to huge exposure in NINL to the extent of Rs.3371 Crores as on 30.09.2020 is
going through acute financial crunch. As such, MMTC has not paid salary to its employees
since October’2020. MMTC has also taken up with its banks for restructuring of loans till
divestment of NINL, as MMTC is also facing problem in paying Principal / Interest to banks
on due dates. In this regard, MMTC has also issued a letter dated 24.11.2020
(ANNEXURE-B} to all Banks from whom MMTC has avzailed loan for restructuring of Short

Term Loan / Term Loan.

R % et o @7 v 5 e
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XY/ Tel. : 011- 24362200
E-mail : mmtc@mmitclimited.com Website : www, mmtclimited.gov.in
PAN No. : AAACM1433E
CIN : L51909DL1963G 01004033
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You would appreciate that invocation of our Corporate Guarantee (CG) will only compel
us to invoke the CG furnished by NINL to MMTC and will only pave way for protracted
litigation and additional expenses as MMTC has no financial resources to honour the

invocation.

You are, therefore, requested to kindly keep your demand on hold for some time till some
funding from Banks is arranged for honouring principal / interest commitments of
Banks/Bondholders.

your kind cooperation in this regard shall be highly appreciated and solicited.

Thanking you, '
vours faithfully,
For MIMTC Limiged;
Equuin (‘i’
S _ (.
(Abhay Kumar )’!&)") 2420 (Jyoli Prakash)
GM(Steel/NlNL) AGM(F) )
s \ WY 17!725
Encls : Annexure-A & B ) L DU/
L

-

(.
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| o 24.11.2020
1" he Chairman
NINI,

New Delhi
Sub :- Funding request to bring about normalcy in NINL and keep divestment ready,
[Dear Sir,

As emerged in the Hon, Ministers mecting on 10" November 2020, NINL must be kept conducive for
divestment. Towards this objective, it was also cmphasized that salary ducs ol 'employees 7 statutory dues
miust be planned to address the concerns and 2019-20 accounts prepared. 1t was mentioned that the
minimum fund requirement Lo bring about normaley and address the other key concerns thereby keeping
it divestment ready is about Rs. 135 crores which shall be required to also clear the backlog of sulary
payments, clear various statutory dues upto September 2020 and address the key concerns like closing
ol accounts FY 2019-20 and operation of data room for divestment process clc. Further dispatch of
material and Sale to SAIL will enable (urther flow of funds.

Further, with the likely movement of over 600-700 employees to NMDC plant in next {ew months on
Joan basis, the estimated cash outflow on establishment / administrative matter including statutory
payments s likely to reduce to about Rs. 11-12 crores / month as against present outflow of about Rs
18-19 crores / month. Therefore. total outgo during Qctober -~ March™21 shall be around Rs. 63-70 crores.
hus. the total minimum establishiment / statwtory / routine administrative expenditure requirements il
March 2021 works out to about Rs. 210 crores.

As far as debt servicing is concerned, bonds interest of Rs. 12 crores which fell due on 27" September
2020 could not be serviced, and a number of representation from investors are being received on daily
basis. Further. the debt servicing on banks / loans were made till January 2020 and considering the
COVID relaxation by RBI, the I'ebruary 2020 debt serving was rescheduled to August 2020 onwards,
The restructuring options were also discussed with banks a number of times and formal requests were
also made. Flowever, Banks are reluctant for the same. As these debt servicing could not be not serviced.
presently NINL debts are in SMA 2 category, and may slip into NPA category by the end of this
November 2020, if not serviced. In this connection Yefter received from MD $BI is enclosed. Thus there
is a need to impress upon the Banks to restructure the loans carly.

Also, the CC account interest payments could not be serviced for quite some time now. Therclore. after
COVID relaxation period, the CC accounts have been classified as irregular by Banks and discontinued
the operations. To keep the bank accounts regular / operational and also service the bond payments till
March 2020, the estimated fund requirement shall be about Rs. 364 crores.

Therelore. to keep the company divestment ready at all times till the actual process of disinvestment 1s
concluding and keeping the bank / bonds accounts regular, about Rs. 570-580 crores shall be required till
March 2021. However, in case banks accounts are restructured, the requirement shall be reduced o
around Rs. 210 crores for establishment / statutory requirement and about Rs. 130 erores for bond
payments serving, thereby lotal of Rs,350 Crores (approx.). As the promoters have expressed their
financial constraints 1o advance more loans to NINL, the course of action suggested in the meeting ol
hon"ble CIM and hon’ble Minister of steel on 10" November 2020 with all the stakeholders may kindly
be expedited through the Department of Commerce.
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In view ol above, as discussed in the meeling, we may request MoC o also lake up theses issue with
DIPAM / Ministry of Finance / Banks (or the followings:-

A corpus of Rs. 350 Crores (approx.) of Pre Divestment Funding be created by Banks (which includes Rs.130
Crs. Bond payments), which shall have priority over all the other disbursement upon realization of divestiment
proceeds by DIPAM. This shall be used for payment of salary arrears, statutory dues and alt other
requirements to keep NINL disinvestment ready.

NINL CC Accounts in SBI led consortium banks needs to be made operational by these banks— The
accumulated interest can be deferred to June 2021 and recouped from the disinvestment proceeds.

SBlled consortium Banks to restructure Term Loans to facilitate installments / interest payments after 1 year
which can be realized from the disinvestment proceeds,

Banks to convert WC Iloans into Term loans to facilitate servicing of critical payments out of sales proceeds

In this regard. a detailed pertinent information has already been flagged with SBI Caps/ DIPAM
(ANNEXURE-A) with a request to expedite (o keep NINL disinvestment ready.

Yours laithfully,
For Neelachal Ispat Nigam Limiled

VﬁLMAbJ

|'S. V Shahi |
VC & MD
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Shri Pradip Kumar Tripathi

The Secrelary,

Ministry of Steel. Govt. of India,

Maulana Azad Road,

Udyog Bhawan,

New Dethi-110011

Doar Sir

NEELACHALISPAT NIGAM LIMITED (NINL)
ACCOUNTS REPORTED AS SMA

LIRELY TO SLIP TQ NPA ON 29.11,2020

Neslachal spat Nigam Lid s panking with our Commarcial | ",__ﬂph. Bhubapeshwar sincs
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The Company availed morstoriuim in payment of interest .and Instaimants for th pe
01032020 15 31.08.2020 under RAI's COVID-19 reguistory packege.
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major setback for the finan i b '
a stakehalder clal institutions as aleo 10 the disinvestment process where Gol is fits

In view of -

stakeholde::(:r?::;:m:ed request your intervantion in this matter so that the company and s

which il Support ws & s to clegr th_e overdues and prevent the slippage of the account lo NF'A,

We iso reeror the lhemk fo maintain its portfaio backed by Central PSUS in @ healthy status.

bl ® Proposed divesiment process needs to be expediited 12 resolve this
count and enable it to restart the aperations.

WJ'M, /(rt.f} J.(,

Yours faithiully,

{ ArW
Managiing Director

Commercial Cliants Group

hitne Hamail anvinleorvicalhamalai?ainth=rnfinr=an2id=7T7EGR28 nart=1
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NO.MMTC/F&A/ BNK/ 2020-21 November 24, 202¢)

A ssistant General Manager/
Dy General Manager

Stale Bank of India

Union Bank of India

Punjab National Bank
Punjab & Sind Bank
Karmataka Bank

Indian Bank

Bank of Maharastra

New Delhi

Dear Sir,

Kindly refer our request letter sent during the month of Seplember 2020, reparding loan structuring as
per RBI citcular no.RBI/2020-21/16 DORNo.BP.BC/3/21.04.048/2020-21  dated  06.08.2020 for
resolution of Covid-19 related stress. It was stated in our request that Covid-19 the pandemic situations
coupled with consecutive lockdowns in the country has its worst impact in the on going trading
activities, thereby delayed trade and consequential generation of revenues vis-d-vis working capital
loans and its repayments, Our cash flow has been adversely affected. The trade activity have been
severely impacted. As a result, the company has been facing serious liquidity problem and finding it
difficult to make repayment of loans and interest to banks. The MMTC Board in it's 458% Meeting
held on 14.09.2020 gave direction to go for resolution of stressed loans as per measures announced by
Reserve Bank of India. A copy of the Board Resolution is enclosed at Annexure-1,

The business during the last quarter of FY 2019-20 was affected due to spread of Covid-19 and the
lockdown later in the month of March 2020. There was loss of turnover in various commodities
particularly gold/silver, which fetch maximum twrnover. The turnover of E-Auction for the Gold
Monetisation Scheme for the gold collected through the scheme has reduced, which has good volume
and margin. Trade in other commodities were also affected due to lockdown on account of Covid-19.
Accordingly, enough revenue is not being generated through business operations. However, efforts
are on lor increasing business,

The impact of Covid-19 is visible from the sales volume of the company, which has gone down
drastically. A statement of sales turnover from April 2020 to September 2020 compared with
corresponding period last year is enclosed at Annexure-ll. A brief write up on the issue how the
company’s operation was impacted due to Covid-19 related stress is enclosed at Annexure-111. As
regards eligibility of MMTC for Covid-19 related stress, an undertaking stating that all accounts with
different banks were standard as on 01.03.2020 and will remain standard Gl date of invocation upto
01.12.2020 is enclosed at Annexure-IV.
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As discussed in the lender's meeting dated 16102020, a letter for comfort letter/ gavernment
piddiantee, pledging of shares and 10-15% prometer’s contribution has been soent 0 Ministey of
Commers  Tovernment of India for their consideration. Since, Government of India holds about 90%
stake in?  ATC, the decision will be taken by Government of India for the same. A copy of the letter is

erclosed at Annexure-V.

AS you are aware that MMTC has substantial investment in our Joint Venture NINL which is under
disinvestment process through DIPAM. Govt. of India (CCEA) has already accorded in principle
aprproval of disinvestment of NINL on 08.01.2020. The Transaction Advisor, Legal Advisor and
Assets Valuer have already been appointed. The PINV/ BEOL is expectid to be issued. The process was
to be initially completed by 31.03.2020 but due to Covid-19 pandemic the  process  has severly gol
delived, The plant was shut down and no inflows are coming from the NINL. Accordingly, it was
dedided by the management not to account for the interest on trade related advances to NINL, istead
the meome will be accounted for in the accounts of MMTC, on realization of disinvestiment prrocecds of
N INL, on cash basis. Due to this development, MMTC has posted loss of Rs.227 crore tor the FY 2019-
20. Now, it is expected that the process of disinvestment of NINL will be completed only in FY
2021-22.

As mentioned Girliet also, MMTC is in discussion with premicr PSU NBCC regarding monetization of
it’s assets. MMTC has a residential colony at prime location in South Delhi, spread over an area of
16.165 acres and several residential colonies/ apartments at various locations across the country.
NBCC has already made a presentation for monetization of said residential colony. The monetization
of asscts all over the country would definitely improve  financial position and liquidity of the
company. Besides monetization of assets, MMTC is taking cost cutting and auslerity mweasures to
imiprove cashilow of the company. The company has already scaled down 3 Regional Ottices to Sub-
Regional Offices and closed down 1 Regional office and 11 Sub-Regional Offices , which were not
giving desired results. Further planning to close down offices which are unviable. This will save the
administrative costs and also deployment of employees in most efficient manner at other places.
MMTC is also planning to introduce Voluntary Retirement Schemes tor officers and staff to reduce
manpower costs/ establishment cost substantially, The perks and allowances of employees have been
reduced to minimum level. Besides freezing of DA, PRP has also been stopped. With these measures,
MMTC expects that the current liquidity position will further improve.

We would like to mention that we had served loan interest on monthly basis without availing any
moratorium till August 2020, to all the banks. RBI announced measures for restructuring, of loans to
give relief to the borrowers vide circular No. RBI/2020-21/16 DOR No. BP/BC/3/21.04.048/2020-21
dated 06.08.2020 under which banks have been allowed  one time restructuring of loan without
downgrading and change in interest rates to banks.

In view of above, we request you for invocation of resolution process as per above RBL circular for
resolution of Covid-19 related stress. Complete Resolution plan would be submitted at the earliest for
consideration of banks in accordance with the RBI guidelines. An escrow account shall also be opened
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by MMTC with any one of the lending banks for routing all disbursements, receipts of funds and all

repay ments.

We would appreciate for your favourable response and acceptance of our request in this regard, by
01.12.2020 as Karnataka Bank's loan would be overdue for more than 90 days on 02.12.2020.

We shall be glad to furnish any other information as may be required in this regard.

Thanking you

Yours faithfully
For MMTC Limited

w,

)
(P.K “midl\\.n'th)
Dy .General Manager(F&A)

Encl. Amlexure\"'l toV
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